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Production gaining steam

As Rio Tinto's Utah Kennecott
Copper Bingham Canyon Mine
marks the first anniversary of its
massive landslide of 2013, officials
report progress in restoring full
mining operations. page F2
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ar power plants and other applications.

Tumbleweeds and sagebrush have taken over the site of the historic Ka-
nab uranium mine. But if mineral exploration companies and specula-

tors are right, that may change. Rising demand and improving prices have
spurred a renewed interest in securing old uranium properties. Yellowcake
uranium (right) is the first step in processing the element for use in nucle-

MINING

Market conditions, increased activity could
point to a renewal of Utah's uranium boom

John Rogers
The Enterprise

Today it is known for its slickrock
bicycling and river running. But, in the
1950s, a small southeastern Utah town
had another distinction as the Cold War
began to heat up.

Utah’s Moab — and thousands
of square miles in every direction in
the area where the borders of four
states come together — became the
“Uranium Capital of the World.”
Beginning with the start of the
Manbhattan Project, the United States’
breakneck race to develop the atomic
bomb, millions of tons of uranium
ore were extracted from the Colorado
Plateau that covers parts of Utah,
Colorado, New Mexico and Arizona.

No other state felt a greater eco-

nomic impact than Utah. Thousands
of prospectors, miners, mill workers
and camp followers — and millions of
dollars — poured into the state. Uncle
Sam, desperate to spur production,
guaranteed a high price for uranium
and paid huge bonuses for new pro-
ducing discoveries. Lucky prospectors
like Moab’s legendary Charlie Steen
— fired as a geologist and working as
a carpenter to support three kids and a
pregnant wife — bought Geiger coun-
ters and Jeeps and became overnight
millionaires.

But by 1964, the Atomic Energy
Commission had decided it had ample
uranium stockpiled for the foresee-
able needs of the defense industry. The
price of uranium was allowed to seek
market levels, guarantees ended and
the boom was over.

The large demand for uranium for

nuclear weapons development is no
longer what drives production of the
radioactive element. Now the demand
ebbs and flows with the popularity —
and political viability — of nuclear
power generation.

And a lot of signs are pointing to a
resurgence of a Western states uranium
boom. Some analysts believe long-
abandoned uranium properties in the
Southwest may become viable again.
A number of mining companies and
speculators are counting on it.

Last month, the uranium market
got a big boost from a draft that was
released of Japan’s new Basic Energy
Plan that calls for renewed emphasis on
nuclear power despite the Fukushima
power plant meltdown of March 2011.
The worldwide uranium spot price hit

see URANIUM pg. F4
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Kennecott recovery
well underway as
anniversary passes

A year after the largest landslide in the histo-
ry of mining, Kennecott Utah Copper’s Bingham
Canyon Mine is taking steps to return to normal
operations.

But the slide was so immense, a full return is
still at least two years away.

The April 10, 2013, slide pushed 165 mil-
lion tons 120 mph down the side of the mine,
leaving, on average, 300 feet of material at the
bottom of the pit.

“Preparing and responding to the slide tested
our mettle, and I am proud of how our teams
rose to the occasion,” said Matt Lengerich, the
mine’s general manager.

“The magnitude and aftermath of the slide
was unprecedented and has presented numerous
challenges to overcome. It has been inspiring
to see individuals and teams come together and
create innovative approaches to conquer com-

On April 10,2013, 165 million tons of material broke loose from an upper region of Kennecott Utah Copper's mine in the ~Plex tasks quickly, effectively and safely.”
Bingham Canyon of Salt Lake County. One year later progress i being made in restoring the mine to nomal operation.
see KENNECOTT pg. F5
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At the Center of Utah Industry Since 1915

The Utah Mining Association (UMA) exists to advocate for and advance the mineral resources and
related industries in the state. We represent and inform our members in the legislative and regulatory arenas at
the local, state and federal levels. And we educate elected officials, regulators and the public on the importance
of, and the policies necessary for, a strong Utah mining industry.

UMA provides its members with full-time professional industry representation before the State Legislature;
various government regulatory agencies on the federal, state and local levels; other associations, and business
and industry groups.

Join us today! We are proud to represent every facet of the mining industry, including:
E Companies that explore for, mine, process, smelt and refine Utah’s metals and minerals;
= The many companies that provide equipment, supplies, engineering, legal and technical services, banking,
power generation and other forms of support to Utah’s mining industry; and
= Individuals interested in supporting and promoting the Utah mining industry.

Everything Begins with Mining!

Utah’s mining industry provides the materials needed for
daily life in our modern world. We provide high paying
jobs that support Utah families. We assist in satisfying our
energy needs at home and beyond. And we mine in a way
that keeps our employees safe and our operations
environmentally sustainable. As the beginning of the
supply chain for everything we use and everything we do,
everything really does start with mining!

Utah Mining Association | 136 S. Main St., Suite 709 | Salt Lake City, Utah 84101
801-364-1874 | Email: mining@utahmining.org | www.utahmining.org
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Add your equipment to a Ritchie Bros. auction

Every Ritchie Bros. auction attracts » Time-saving, all-inclusive service Sell your equipment at our next

around the world., » Targeted global marketing

Salt Lake City, Utah
Don’t wait for buyers to come to » Competitive bidding, on site June 24 (Tuesday)

you—let Ritchie Bros. sell your and online

equipment to the global market. > Sale and payment dates you 1428 East Hardy Road,
More buyers, better results. can count on Lake Point, Utah 84074

rbauction.com | 801.250.1836 rb BITCHIE BBOS.

Auctioneers’
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Most of the states where uranium mines are located have undertaken projects to seal the
old mine entrances due to safety concerns. In recent months, mining speculators have

begun opening the shafts and testing for the viability of renewed mining.

In the 1950s, thousands of miners found work in the uranium mines of the Four Cor-
ners area of the Southwest. Over 4 million tons of ore were extracted from mines on the

Navajo Indian Reservation where this mine was located.

WHEREVER
THERE'S MINING,
WE'RE THERE.

Mining Systems

With an unprecedented product offering, Wheeler
Mining Systems has the solutions today’s modern
mines need to succeed:

« Blast Hole Drills = Draglines & Rope Shovels

» Haul Trucks * Underground Mining Equipment
* Dozers » Motor Graders

» Radio Systems = Power Generation

www.wheelercat.com | 800-662-8650

URANIUM
from page F1

an eight year low when Japan ordered all
48 of its nuclear power generating stations
shuttered. But within the past few weeks
most have applied for permission to restart
and the go-ahead is anticipated soon.

The long-term outlook for uranium
market and producers such as Denison
Mines, Paladin Energy and Rio Tinto’s
subsidiary Energy Resources has certainly
improved due to dwindling supplies and
anticipated new or renewed demand.

One of the key drivers for uranium
market in the long term will be China,
which already has 20 nuclear reactors in
operation and is constructing 28 more. A
statement from Chinese Pres. Xi Jinping in
March highlighted the fact that the world’s
second-largest economy sees nuclear ener-
gy playing an important role in ensuring its
energy security and independence.

The spot price of uranium has con-
tinued to hover around $35 per pound,
down 50 percent from the price prior to
the Fukushima accident. Still, the long-
term outlook for uranium has certainly
improved as nuclear energy is once again
being seen favorably, especially by emerg-
ing economies such as China, India and
Russia.

So now comes the mining companies
and speculators.

One such company is Anfield Resources
Inc. of Phoenix. A mineral exploration
company with both copper and uranium
assets, Anfield has been on a shopping
spree of late. In recent months the com-
pany has acquired uranium assets thatnow
total 337 mining claims and nine state
leases on over 11,000 acres in southeastern
Utah — plus 24 mining claims in Arizona.

Anfield believes that it may not have
wait long to see a return on the money it
has invested in Utah properties — many
of which were big producers during
the uranium boom. CEO Peter Epstein
explained that the company doesn’t like
to wait long for investments to pay off.
“Our model allows for relatively quick
cash flow generation without significant

see URANIUM next page
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274 POPULAR SCIFNCE

vexr movrn . .. HOW t0 Choose a Geiger Counter

which are most desirable—and why,

Tainkine of buying a Geiger
counter for uranium hunting? Which
of the dozens that are on the market,
with all kinds of gadgets and price
tags, will serve you best? In the Jan-
uary issue of PorPurLar ScCIENCE
Mox~THLY, an article on how to choose
a Geiger counter will offer expert ad-
§ vice to guide you when you go shop-
ping. From practical experience the
author, Griff Borgeson, compares the
features of current models and tells

The Utah uranium boom that started just after World War II caused thousands of would-
be millionaires to buy Geiger counters and head for the hills. This 1955 ad in Popular
Science Magazine promised to help readers pick just the right instrument.

URANIUM

from previous page

upfront capitalization, extensive permit-
ting times or follow-on sustaining capital
expenditures,” Epstein said.

Just last month, Anfield made another
major purchase of a historically producing
property. The company expanded its hold-
ings at the Firefly Mine complex, located
in the La Sal area of the Paradox Mining
District in San Juan County. Favorable his-
toric reports prompted Anfield to expand the
claim group from the original eight claims
it had previously purchased to a total of 55
claims. In a company release, Anfield gave
every indication that it wants to start min-
ing uranium soon. “The expansion of the
claim group is in anticipation of proposed
exploration and project development at the
site with an aim of near-term production,”
the release said. The Firefly mine produced
23,311 tones of high grade uranium ore in
the 10 years from 1948 to 1958, according
to Atomic Energy Commission records.

Should Anfield — or any of a number of

other mining and exploration companies —
pull the trigger and begin mining uranium
again in Utah, the capacity to refine the ore
and ship yellowcake uranium concentrate is
just a few miles away. Energy Fuels Corp.’s
White Mesa Mill is positioned within 100
miles of most of Anfield’s newly acquired
assets and is currently running at only 12.5
percent of its capacity. The mill is located
just south of Blanding in the extreme south-
east corner of Utah.

In regards to the Firefly acquisition,
Dias said, “The company is preparing to
enter into a new phase with regard to its
uranium properties. Up to this point, we
have been focused primarily on acquisition
of target properties. We are now beginning
the process of moving selected acquisitions
forward to exploration and near-term pro-
duction.”

Uranium demand is a fickle thing. It
comes and goes with the economic and
political tides — even with a change in the
White House. But by most accounts, Utah
could be back in the business in a bigger
way — and soon.

KENNECOTT
from page F2

The company had worked since about
2004 to remove waste material in the area
of the slide as it prepared to mine the
ore underneath. But inspections and geo-
technical equipment indicated a slide was
imminent, prompting the company to shut
down the mine. No one was injured when it
finally occurred.

The company was able to resume oper-
ations within 48 hours and the first ore was
delivered 17 days following the slide. New-
ore delivery remains consistent.

Kelly Sanders, president and chief
executive officer, said last summer that
the slide traveled 2,500 farther than the
company had anticipated, leaving about
$200 million worth of equipment covered,
most being large trucks and shovels. But
that represented less than 10 percent of the
mine’s equipment. Sixteen pieces of large
equipment have been recovered, four haul
trucks are back in service, and valuable
components have been salvaged from an
electric shovel, haul trucks and drills dam-
aged in the slide.

An access road that provides top-to-
bottom access within the mine opened in
November, seven months ahead of sched-
ule.

“There are many success milestones
and moments of pride to celebrate; how-
ever, we recognize that there is still a sig-
nificant amount of work and tremendous
challenges that lie ahead of us,” Lengerich
said. “We anticipate it will be 2016 before
we return to normal operations.”

In the meantime, the company will
continue cleanup work, recover more equip-
ment and continue to deliver ore.

In 2013, Kennecott produced 213,000
tons of copper, 192,000 ounces of gold, 2.1
million ounces of silver, and 6,300 tons of
molybdenum.

The mine is the second-largest copper
producer in the nation, with its more than
19 million tons annually accounting for
nearly one-fourth of U.S. copper produc-
tion.

United Kingdom-based Rio Tinto pur-
chased Kennecott and related facilities in
1989 and has invested more than $2 billion
in modernization since that time. Kennecott
has also spent more than $350 million on
the cleanup of historic mining waste and
$100 million on groundwater cleanup.

Rio Tinto employs 2,800 people and
influences more than 14,000 indirect Utah
jobs. In 2011, Kennecott invested $1.2 bil-
lion in the state of Utah in wages, benefits,
taxes and purchases from nearly 1,000 Utah
area businesses.

It’s easier to See

the solution when

you look at it

from €VEry side.

DURHAM
JONES &

PINEGAR

EXPERTISE. INTEGRITY.

It’s the way we work for clients. The way we run our firm.

And the way we live our lives.

Durham Jones & Pinegar is a leading law firm with offices
in Utah and Nevada, offering a spectrum of services in
more than 20 practice areas. These include Business &
Finance, Commercial Litigation, Intellectual Property,
Estate Planning, Real Estate, Bankruptcy, Employment,

Family Law and more.

801.415.3000

~ www.djplaw.com ~
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Safety - Our Number One Priority 365 Days a Year
2014 EMR: .64
Over 2.9 Million Man-hours Without a Lost Time Injury as of April 2014

Providing Powerful Solutions for 28 Years
Electrical Construction ¢ Design-Build Engineering ¢ Arc Flash Hazard Analyses
Infrastructure and Traffic ® Transmission and Distribution

Energy Services: Solar, Wind, Geothermal, CNG, and Energy Efficiency
I.T.S.: Fiber Optic, Data/Communication, Security and DAS
On-Demand, Preventive Maintenance and Emergency Electrical Services

Salt Lake City Office Elko Office

801-975-8844 Please visit us at 775-738-5625

1863 West Alexander Street HuntElectric.com 3493 Mohican Ave.
Salt Lake City, UT 84119 Elko, NV 89801
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Arch Coal exits Utah with the sale of top-producing coal mines

St. Louis-based arch coal has left
the coal mining business in Utah. The
company has sold its Utah Canyon Fuel
operations to Bowie Resources LLC for
$435 million. Canyon Fuel includes the
Sufco Mine and Skyline longwall mines
and the Dugout Canyon continuous
miner operation in Carbon County. The
deal closed late last year.

In addition to these active oper-
ations and related support facilities,
Bowie received approximately 105 mil-
lion tons of bituminous coal reserves in
Utah. Bowie kept in place the 725-per-
son workforce at the Canyon Fuel oper-
ations.

Bowie Resources, based in
Louisville, Ky., and the Galena Private
Equity Resource Fund managed by
Galena Asset Management entered into
a joint venture for the acquisition of the
Utah mines.

The new company, Bowie Resource
Partners LLC, also owns the Bowie
Mine in Paonia, Colo., and has a region-
al office in Grand Junction. BRP has a
productive capacity of 15-17 million
tons of thermal coal and a workforce of
1,100 employees.

Arch said the sale of its Canyon
Fuel Co. subsidiary is consistent with
its ongoing plan to boost shareholder
value by selling certain non-core ther-

mal coal assets. Arch said it expects the
sale to result in cost savings of more
than $200 million from 2014 through
2017. The company also will recognize
a pre-tax gain of about $120 million
related to the sale.

“The sale of our Utah opera-
tions is consistent with our previously
announced plan to unlock value for our
shareholders by divesting certain non-
core thermal coal assets,” said John W.
Eaves, Arch’s president and CEO at the
time of the sale. “As part of our strat-
egy, we have been diligently focused on
optimizing our asset base, expanding
our coal export network, reducing our
discretionary capital spending and re-
aligning our portfolio for growth. With
this transaction, we’re delivering on a
number of these initiatives while also
enhancing our financial flexibility.”

Arch Coal spokesperson Kim Link
echoed the statement issued by Eaves
by saying the deal fit in with the direc-
tion Arch mining operations were going.
“After evaluation, we have determined
it is the right move to divest our port-
folio of coal mining operations,” she
said. “It is part of a three to five year
long-term goal in which we getting out
of the lessening market for sulfite coal
from the Utah area."

When asked if the decision to divest

of the Canyon Fuel Coal mining opera-
tions had any connection with Pres.
Barack Obama’s climate change poli-
cies, Link said that there was no con-
nection.

“These types of sales take a long
period of time,” she said. “With respect
to the president’s policies, he doesn’t
even name coal. The Environmental
Protection Agency has been implement-
ing strict regulations for quite a while.
So to that end it was not a surprise.”

In a separate press release, Bowie
Resources LLC Principal Owner John
J. Siegel said, “From the inception of
our ownership of Bowie, our goal has
been to establish a core business rooted
in the western bituminous region and to
grow it, not only organically but with
synergistic acquisitions. In that context,
it would be hard to imagine a more logi-
cal next step in our evolution than the
purchase of these superior Canyon Fuel
mines.”

Our name changed, but not our commitments to quality, integrity, and service.

On August 1, EarthFax Engineering, Inc.
became EarthFax Engineering Group, LLC.
How does that impact our mining

clients? Not at all!

You will continue to get the same great
attention you have enjoyed since 1982

as we serve you with civil, environmental,
and geotechnical engineering services,
together with unparalleled expertise in
hydrology, geology, land reclamation, and
environmental permitting.

EarthFax Engineering Group, LLC
7324 So. Union Park Ave., #100
Midvale, UT 84047

Phone: 801-561-1555

Fax: 801-561-1861
www.earthfax.com

EarthFax

Consulting engineers and scientists
helping to develop, protect, and meet the
challenges of the earth’s resources.
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Top Mineral Mines in Utah

Listed by Estimated 2012 Revenues*

. Primary . . Ce e an Year Mining Approximate
Mine Name Product Mined Mine Location Mining Method . Began 2012 Revenue*
Owner Location
Kennecott Utah Copper Corp.
Bingham Canyon Mine Southwest Salt : Rio Tinto Group
(Kennecott Mine) RCREE] Lake County Oz pr L3 A1A
London, England
. Magnesium, U.S. Magnesium LLC
RL? glﬁaoﬁ:?x;n calcium chloride, TooZIc:ewcl)eoyL’mt Solar evaporation 1972 N/A
-- Hag iron chlorides y Salt Lake City
Iron Count G
Iron Mountain Project Iron ¥ Open pit Late 1800s $158 million
west of Cedar City
St. George
Sulfate of Compass Minerals
Great Salt Lake Minerals potash, Great Salt Lake, Solar evaporation Approx. 1972 $115 million
magnesium Tooele County
. Overland Park, Kan.
chloride
Phospates and Northwest of J.R. Simplot Co.
Simplot Vernal Mine pate Vernal, Uintah Surface 1960 N/A
derivatives .
County Boise, Idaho
Southwest of American Gilsonite Co.
American Gilsonite Gilsonite Vernal, Uintah Sub-surface 1904 $85 million
County Bonanza, Utah
Limestone and Southwest of Graymont Corp.
Cricket Mountain associated Delta, Millard Surface N/A N/A
products County Richmond, B.C., Canada
Intrepid Potash Inc.
Wendover Facility Potash Great Salt Lake, Solar evaporation Approx. 1938 $70 million
Tooele County
Denver, Colo.
Intrepid Potash Inc.
Moab Facility Potash il St el Solar evaporation 1965 $65 million
Tooele County
Denver, Colo.
Portland cement Leamington Ash Grove Cement Co.
Ash Grove roducts Millard Coun’E Surface 1980 $61 million
P y Overland Park, Kan.
Southeast of Lisbon Valley Mining Co.
Lisbon Valley Mine Copper Moab, Grand Open pit 1999 $42 million
County Moab
Limestone East of Morgan Holcim Inc.
Devils Slide cement rodljcts Moraan CoSnt ’ Surface 1904 $39 million
P 9 y Bedford, Maine
Great Salt Lake Cargill Salt Inc.
Timpie Facility Salt near Grantsville, Solar evaporation N/A $35 million
Tooele County Minneapolis, Minn.
Great Salt Lake Morton Salt Co.
Morton Salt Salt near Grantsville, Solar evaporation N/A $35 million
Tooele County Chicago
Northwest of Materion Corp.
Topaz Mountain Beryllium Delta, Juab Surface 1968 $20 million
County Mayfield Heights, Ohio

TilEnterprise

UTAH'S BUSINESS JOURNAL

*Revenue and rankings based on estimates from the Division of Qil, Gas and Mining, Utah Department of Natural Resources

N/A= Not Available

All rights reserved. Copyright 2014 by Enterprise Newspaper Group
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Single Source Electrical &
Telecommunications Provider

Design-Build Construction ¢ Mission Critical ® Routine & Emergency Electrical Service
Electrical Construction — Commercial & Heavy Industrial ® Transmission Lines & Substation Construction
LEED AP Certified Professionals e Fiber Optic Installation, Testing & Service
TeleData Communication Wiring — Voice and Data ¢ Multimedia
Industrial & Commercial Security ¢ Network Design & Implementation

CACHE VALLEY ELECTRIC

875 North 1000 West e Logan, Utah 84321 e (435) 752-6405
2345 South John Henry Dr. e Salt Lake City, Utah 84119 e (801) 908-6666

Federated
www.cve.com = cecvica

Contractors

Additional offices in Blytheville, Arkansas and Portland, Oregon



F10 - April 21, 2014 « The Enterprise - Utah's Business Journal

nr .
L i o ™5
oh -:l": o

& ‘ .I’I. L 3
i ;_‘.TT ' )

1 .
:‘:. -

[BVer your mountain. ..

[ AR <
s

=
-
Beit - - =gl
A-‘t |1

CELEBRATING

ﬁ

/o

1994 - 2014

Utah In Utah, our mountains are a symbol of the abundance of our land and the
S natural resources it has to offer. To our clients, the mountains can symbolize the
challenges faced in project permitting, environmental review, or undertaking joint ventures in the
development of mineral projects. For others, the mountains represent development and utilization
of mining technology or negotiating mineral production sales contracts.

Contact: Jim Holtkamp
jholtkamp@hollandhart.com

John Davis We’re here to help you ascend.

ajdavis@nhollandhart.com

Kevin Murray
krmurray@nhollandhart.com

Bob Bassett
bbassett@hollandhart.com

222 South Main Street, Suite 2200 H O L LAN D & HART "

Salt Lake City, UT 84101
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Top Coal Mines in Utah

Listed by 2013 Coal Production in Tons

Owner Year Minin 2013 Coal
Mine Name Mine Location Mining Method @ = =memeeeee- 9 Production
. Began
Owner Location (tons)
Northeast of Underaround Bowie Resource Partners LLC
Sufco Mine Salina, Sevier 9 ’ 1941 5,960,266
longwall o
County Louisville, Ky.
Energy West Mining Co.
Northwest of . o
Deer Creek Mine Huntington, Underground, subsidiary of PacifiCorp N/A 2,810,298
Carbon Count longwal
y Portland, Ore.
UtahAmerican Energy Inc.,
West Ridge Mine East Carbon, Underground, subsidiary of Murray Energy Group 1982 2,629,495
Carbon County longwall
St. Clairsville, Ohio
Southwest of Underaround Bowie Resource Partners LLC
Skyline Mine Scofield, o gwa” ’ 1981 1,714,469
Carbon County 9 Louisville, Ky.
West of Underaround Castle Valley Mining
Bear Canyon Mine Huntington, ground, N/A 881,333
longwall :
Emery County Huntington
Alton Coal Development LLC
Coal Hollow Mine Alton Surface strip 2011 741,000
Cedar City
Northeast of Underground, Bowie Resource Partners LLC
Dugout Canyon Mine Price, Carbon longwall and 1998 561,121
County room & pillar Louisville, Ky.
UtahAmerican Energy Inc.,
Lila Canyon Mine South of Price, Underground, subsidiary of Murray Energy Group 2010 057,358
Carbon County longwall

St. Clairsville, Ohio

JiiEnter

UTAH'S BUSINESS JOURNAL

prise

*Coal production figures courtesy of the Division of Qil, Gas and Mining, Utah Department of Natural Resources

N/A= Not Available

All rights reserved. Copyright 2014 by Enterprise Newspaper Group
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-

DENVER 303.341.5555 « GRAND JUNCTION 970.858.0093 * SALT LAKE CITY 801.978.3300
HOUSTON 888.997.3687  HOBBS 575.397.0808 » LUBBOCK 806.747.3792 « ALBUQUERQUE 505.897.5929
LAS VEGAS 702.407.0099 * DICKINSON 701.483.9494 « DURANGO 970.426.8071 ® CASPER 307.234.7777
TOLL FREE 888.997.3687 | RENTALS@WRSRENTS.COM | WWW.WRSRENTS.COM
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Coal producers file suit against EPA over Clean Air Act

The owner of a pair of Utah’s top
producing coal mines has joined a dozen
other mining and energy companies
and filed a federal lawsuit claiming the
the administrator of the Environmental
Protection Agency is not doing her job
correctly in regards to the Clean Air Act.

UtahAmerican Energy owns and oper-
ates the West Ridge Mine and the Lila
Canyon Mine in Carbon County and is a
subsidiary of Ohio-based Murray Energy
Group.

The companies filed the lawsuit last
month in U.S. District Court in Wheeling,
W.Va., claiming Gina McCarthy, as
administrator of the EPA, is required
to “conduct continuing evaluations of
potential loss or shifts of employment
which may result from the administration
or enforcement of the provision of [the
Clean Air Act] and applicable implemen-
tation plans, including where appropriate,
investigating threatened plant closures
or reductions in employment allegedly
resulting from such administration or
enforcement.”

Joining the Murray companies are the
AmericanCoal Corp.,The Harrison County
Coal Co., KenAmerican Resources Inc.,
the Marion County Coal Co., the Marshall
County Coal Co., the Monongalia Co.
Coal Company, OhioAmerican Energy
Inc. and the Ohio County Coal Co..

The companies claim McCarthy has
not taken such actions and, in fact, has
enforced the Clean Air Act “in a manner
that is causing coal mines to close, cost-
ing hard-working Americans their jobs,
and shifting employment away from areas
rich in coal resources to areas with energy
resources preferred by the Agency.”

The plaintiffs claim the “continued
pressure” placed on the coal industry by
the EPA “will irreparably harm plaintiffs
if allowed to continue unchecked.” They
seek a determination that McCarthy’s
failure to perform such actions required
by the Clean Air Act violates the act itself.
They also seek an order requiring her to
take the actions and an injunction bar-
ring McCarthy from “promulgating new
regulations impacting the coal industry
before completing the acts required by the
CAA”

In the complaint, the companies say
the EPA has waged a war on coal for the
past five years “in a manner that places
immense pressure on the electric gener-
ating sector — and other industries that
traditionally burn coal — to reduce their
consumption of coal.”

Those actions include encouraging
facilities to switch from coal to other
fuels, imposing costly regulations that
have compelled or incentivized coal-
burning facilities to shut down, engaging
in enforcement that discourages the repair
and continued operations of existing coal-
burning facilities and developing regula-
tions and guidance that will make it more
costly and possibly impractical for new
coal-burning facilities to be built.

The companies also claim the EPA’s
actions in recent years have forced many
coal-fired power plants to idle, shut down

or convert to other fuels. “Since 2010
alone, it has been estimated that 330 coal-
fired electric generating unites across the
nation have been or are retiring or con-
verting to other fuels because of EPA’s
regulations and enforcement activities,”
the complaint states. “These retirements
and conversions, caused in whole or in
part by EPA’s administration and enforce-
ment of the Clean Air Act, have had a
direct and significant impact on the mar-
ket for coal.”

“In February 2014, it was reported
that national coal mine employment has
dropped nearly 20 percent in the past two
years, from a high of about 94,000 jobs in
the fourth quarter of 2011 to about 77,000
people today,” the complaint states. “In
total, the administrator’s administration
and enforcement of the Clean Air Act has
caused or contributed to the loss of tens

of thousands of coal mining jobs over the
past five years.”

The plaintiffs say McCarthy repeated-
ly refused to acknowledge the need or her
obligation to evaluate these job losses.

“The administrator has repeated stat-
ed ... that the EPA does not and will not
evaluate the employment impacts of its
regulatory actions,” the complaint states.

The plaintiffs cite a 2009 letter
from McCarthy, who then was Assistant
Administrator to Lisa Jackson, saying
“there was no statutory requirement or
purpose for conducting economic analy-
sis” and that the EPA has not interpreted
the Clean Air Act “to require EPA to con-
duct employment investigations in taking
regulatory actions.”

She echoed similar comments at her
Senate confirmation hearings last year
and at recent Senate committee hearings,

according to the companies.

The companies also note they sent a
notice letter to McCarthy in January alert-
ing her to the EPA’s obligations under the
Clean Air Act. She has yet to respond to
that letter, they say.

The plaintiff companies say they
employ more than 7,200 people and
depend on a domestic coal market for
their livelihood and the livelihoods of
their employees. They ask the court to
declare McCarthy’s refusal to conduct
evaluations of employment effects a vio-
lation of the Clean Air Act. They also
want the court to order McCarthy to eval-
uate whether EPA actions have caused job
losses or shifts in the coal industry and to
enjoin her from approving more regula-
tions that would affect the coal industry.
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Potash Ridge one step closer to mining operation in Beaver County

Potash Ridge Corp. has filed its “No-
tice of Intention to Commence Large Min-
ing Operations” with the Utah Division of
Oil, Gas and Mining for the Blawn Moun-
tain sulphate of potash project in Beaver
County. The company plans to use low-cost
surface mining to extract minerals from the

previously tested site.

“Our filing of this notice is another sig-
nificant milestone culminating from consid-
erable effort over the last 12 months,” said
Guy Bentinck, president and CEO of Pot-
ash Ridge. “The corporation has made ma-
jor advances on the project since we start-

ed development just over two years ago. A
strong economic case, based on 40 years of
mineable reserves at Blawn Mountain, was
reported in the positive pre-feasibility study
completed last month. The Blawn Mountain
project will create important jobs in Beaver
County and surrounding areas, and the cor-
poration will be working closely with Utah
state and county officials to continue to ad-
vance the project.”

Potash Ridge anticipates that the effi-
cient review process in place in Utah will
result in a timely approval of its applica-
tion and allow the company to begin mining

within a reasonable time frame.

Potash Ridge is a Canada-based devel-
opment company. Blawn Mountain consists
of four areas of surface mineable alunite
mineralization. Alunite is a sulfate mineral
ore rich in both sulphate of potash and alu-
mina. Located in a mining-friendly jurisdic-
tion with established infrastructure nearby,
the project covers approximately 15,404
acres of state-owned land. Extensive devel-
opment was completed in the 1970s includ-
ing a mine plan, feasibility study and three-
year pilot plant operation.

Anadarko to clean up Navajo lands

The Justice Department has announced
a settlement with Anadarko Petroleum Corp.
and its subsidiary, the Kerr-McGee Corp.,
through which the companies will pay $985
million to clean up about 50 abandoned ura-
nium mines in and around the Navajo Na-
tion of Utah and Arizona.

The Navajo Nation will additionally
receive more than $43 million to address
radioactive waste left at a former uranium
mill in Shiprock, according to the Justice
Department. The settlement is the Justice
Department’s largest-ever environmental
enforcement recovery.

Sen. Tom Udall, D-N.M. and a mem-

ber of the Senate Indian Affairs and Envi-
ronment and Public Works committees, said
the agreement rights an “historic injustice.”
“The Cold War took a toll in the West,
perhaps most tragically in the Navajo Na-
tion,” Udall said in a statement. “Over the
years, the federal government failed to en-
sure the safety of uranium workers, their
families, and the people affected by the haz-
ards of exposure to radioactive materials.
Uranium mining companies emerged over-
night, left a legacy of sickness and contami-
nation, and then tried to walk away without
impunity." Udall said there are still more
former mines that need to be addressed.
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